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ACTION EUR-25 

INFO OCT-01 ADP-00 CIAE-00 DODE-OO PM-07 H-02 INR-10 L-03 

NSAE-00 NSC- 10 PA-03 RSC-01 PRS-01 SS-15 USIA-12 

AID-20 IGA-02 EB-11 RSR-01 /124 W 

091512 

R 141800 Z JUN 73 
FM AMEMBASSY BONN 
TO SECSTATE WASHDC 5710 
INFO AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY THE HAGUE 
USMISSION EC BRUSSELS 

UNCLAS BONN 8524 

E. O. 11652: N/A 
TAGS: ETRN, GW, EFIN 

SUBJECT: FRG ANNOUNCES FURTHER SUPPORT FOR AIRBUS 
REF: BONN A- 120 

1. AT A JUNE 13 PRESS CONFERENCE FRG GOVERNMENT SPOKESMAN. 
GRUENEWALD, SUMMARIZED CABINET DECISION ON AIRBUS SUBSIDIES AS 
FOLLOWS: 

2. AFTER A LENGTHY DEBATE, THE CABINET AGREED ON CERTAIN SOCALLED 
" MARKETING AIDS" FOR THE AIRBUS. HERETOFORE, ONLY TECHNICAL 
ASSISTANCE HAD BEEN GIVEN. UNDER THE PROPOSED MEASURES, AN 
INTEREST DIFFERENTIAL SUBSIDY OF UP TO 3.25 PERCENT IS TO BE 
GRANTED IN ORDER TO MAKE THE AIRBUS COMPETITIVE VIS- A- VIS AMERICAN 
MANUFACTURERS. IN ADDITION, SUBSIDIES ARE TO BE GIVEN TO OFFSET 
HIGHER COSTS, FOR INSTANCE IN CONNECTION WITH PARITY CHANGES. IN 
RESPONSE TO QUESTIONS, GRUENEWALD SAID THAT THROUGH 1977, A 

OF DM 324 MILLION ARE TO BE PROVIDED FOR THE INTEREST SUBSIDY 
DM 76 MILLION IN THE COURSE OF 1974 - AND AN ADDITIONAL DM 393 
MILLION THROUGH 1977 FOR PRODUCTION AID. TOTAL ( PRODUCTION) COST 
FOR THE AIRBUS WAS ESTIMATED BY GRUENEWALD TO BE " SOMEWHAT OVER 
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DM 5 BILLION". THIS ESTIMATE IS BASED ON THE SALE OF 100 AIRBUS 
AIRCRAFT. HILLENBRAND 
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